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Report from the Office of the MD                            February 2018 
 
The start of 2017 saw the resurgence of commodity 
prices, which had been depressed for a few years, 
resulting in massive cut-backs in orders for new products, 
and repairs since 2013. This affected us badly in that we 
showed losses for 4 financial years in a row. However, 
these higher commodity prices have been maintained 
throughout the year, so the international mining houses 
are now starting to review the state of their equipment 
critically; some large orders for new product have 
recently been awarded, or will be awarded in the next 
few years. This is good for our Company as I expect sales 
to increase by more than 100% within the next 2 years. 
 
We took the decision not to retrench during the bad 
times, but instead to innovate more than we normally 
do. This has resulted in us coming up with a host of 
improvements to our existing product range, probably 
more than ever before in our history:  

• We now have probably the best truck body range in the world to cover every eventuality when 
loading, from low maintenance, to lighter weight, and heating to reduce carry-back 

• Our dragline buckets are also showing themselves to be superior performers all over the 
world, more particularly in North America 

• Our rope shovel dippers have at last proven their superiority over our competitors’ products 
 
Capital expenditure in the mining industry in South Africa is still very slow, but this promises to change 
with the positive policy reforms our new President is taking. I believe the industry will have all its 
regulatory uncertainties cleared up in 2018, which will lead to a positive 2019 and beyond. Mines in 
other parts of the world are steaming ahead, and we will benefit hugely, as 70% of our business comes 
from outside SA. The USA and Australia have both picked up significantly in the last few months, and 
orders for Africa are on the rise. We just received our biggest order ever, nearly R100m, for truck 
bodies into Central Africa. 
 
Due to the demise of my health, everybody in the Company has accepted their additional 
responsibilities, and are performing extremely well. I would also like to thank those who have 
remained, for your unwavering commitment over the recent difficult past. The success of any 
company is measured by the dedication of its people, not only by the quality of its products, and we 
certainly come out tops on this score. 
 
I’m sure we will all benefit from a healthy and profitable 2018 and beyond. Let’s also ensure we make 
a positive difference to the lives of those people in whose communities we operate. A company is not 
only measured by how much profit it makes, but by what sort of a lasting positive footprint it leaves 
in the lives of the less fortunate. 
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